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USSR-CEMA TRADE 


USSR FINANCE MINISTER DISCUSSES CEMA CURRENCY SYSTEM 
Moscow EKONOMICHESKAYA GAZETA ‘n Russian No 5, Jan 83 p 20 


Article by V. F. Garduzov, USSR minister of finance, enairman of the CEMA Per- 
manent Commission on Currency ana Finance: "she Curreuwcy and Finance System 
of the CEMA Countries" | 


‘Text. The first meeting of the CEMA Permanent Commission on Currency and Finance 
took place in the beginning of February 1963. Since then it is now two 

decades that the Commission has been serving the development of close economic 
relations between the countries of the socialist commonwealth. 





It was stated at the November (1982) Plenum of the CPSU Central Committee that 

Our strength and a guarantee of our final success even under the most serious 
trials is in our unity. The task is for tthe comradely cooperation and socialist 
mutual help of the fraternal countries to become deeper aad more effective, 
including the joint accomplishment of scientific and technical, production, 
transportation, energy, and other tasks. The CEMA Permanent Commission on Currency 
and Finance has the function of actively helping this process. 


Some Results 


During all of the 20 years of the Commission's work its chief endeavour has been to 
create the kinds of instruments which would increase relations in the economic 
field, strengthen the socialist commonwealth, and accomplish the tasks which 

are always in the forefront of the foreign policy of the CEMA member countries. 


There have now been 40 meetings of the Commission. Around 300 questions were 
examined at them. Of course, not all of them were of equal importance, scope, 
and duration, but in each of them the Commission's endeavour was reflected to 
improve the international currency and financial mechanism of the fraternal 
countries and to give it greater flexibility and dynamism. In many cases the 
result of this work was the preparation of drafts of concrete agreements and 
protocols to them and of methods documents, which afcer their approval by 
authorized agencies and after they were invested with legal status became the 
means o- help to she CEMA countries and the Council's agencies in solving the 
difficult problems of our economic and scientific and technica! cooperation. 
There are dozens of such documents. 











I would like especially to take note of the first and most important result 
of the Cemmission's work. It is its participation in the development of the 
currency and financial and credit mechanism which now is rightly called a socia- 
list international currency system whose basis is made up by a collective cur- 
rency--the transferable ruble. In order to ensure its practical functioning 
there is a system of multi-lateral payments and mutual credit and with the direct 
participation of the Commission two collective banks have been established: 


The International Bank for Economi< Cooperation and the International Investment 


Bank. 


Thanks to the efforts of all the CEMA countries, during the years of its function- 
ing the socialist international currency and financial system has undergone 

a test of its strength and is now actively assisting the development of mutual 
chnical cooperation and a deepening of the process 


economic and scientific and te 
tion. 


of socialist economic integra 


This latter is reliably served by the collective socialist currency--the transfer- 
able ruble. It ensures the uninterruptedness of payments for all types of econo- 
mic relations, heips expand foreign trade, and substantially protects the socia- 
list commonwealth countries from the negative influence of the capitalist economy. 
Thanks to the transferable ruble, the CEMA countries are freed of the necessity 

of using the doliar or other capitalist currency in their economic relations. 
Given the exacerbation of the struggle between the two economic systems, this 
independence has not only an economic but an important political significance. 

At the present time the CEMA countries are satisfying the preponderant part 

of their import needs for the basic types of fuel and raw materials and machinery 
and equipment at lower than world prices through the international socialist 


market and with the transferable ruble. 


The collective currency is successfully being used in the work of the Internation- 
al Bank for Economic Cooperation which uses its currency to make all payments 
between countries and extend credit to cover temporary import excesses over 
exports, to expand ~~modity exchange in connection with the seasonal character 

of exports, to balance the payments balances, and under certain other ciccum- 
Stances. In all, during the years 1964-1981 the payments made through the bank 

in the collective currency exceeded one trillion transferable rubles. The amount 
of credit which is been allocated by the bank during the entire period of its 
activity has reached 76 billion transferable rubles. The International Bank 

for Economic Cooperation also performs customary bank deals in freely convertible 


currency. 


The development of sociaiist economic incegration is also being helped by another 
collective bank of the CEMA countries--the International Investment Bank. Its 
chief task is to extend credit for capital construction, for the creation of new 
productive -apital, the reconstruction and expansion of capacities at operating 
enterprises, and to increase the effectiveness of capital investments backed 


by bank credic . 














ing the entire period of its work, beginning with 1971 and through 1982, 


Dur f 
the International Investment Bank has accepted 83 objects with an estimated 
cost of around 10 billion transferable rubles for the extension of credit in 
collective and convert'>!ie currencies. More than 3.5 billion transferable rubles 
have been extended as credit for the construction and reconstruction of these 
objects. From 1972 through 1982 53 objects were put into operation. During 
these years the CEMA countries received 15 billion transferable rubles wort! 
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of cutput from these credited objects. Exports from these objects 
ally developed capitalistic countries have increased. 


The Commission has devoted a large amount of attention to improving the interna- 
tional currency and finance mechanism of the socialist commonwealth countries, 
keeping it in view that it has to play a more active role in further developing 
and strengthening the planned economic cooperation and in the development of 
social and economic integration. To this end, the Commission is constantly 
improving the style, forms, and methods of its work, adapting them to the demands 


beiig made by life. 
In Priority Directions 


In accordance with a decision of the 32nd meeting of the CEMA session, the Commis- 
yn has elaborated priority directions for its work which provide, in particular, 
for a concentration of efforts on measures to bring about a further growth of 


the role of the transferable ruble. 


Quite a bit has been done in this direction. At the present time the transfer- 

able ruble is confidently performing functions characteristic of an international! 
currency--a measure of value, a means of payment, and a means of accumulatior. 

\s was noted at the 97th meeting of the CEMA Executive Committee, as a result 

of the work done by the CEMA countries and the Council's agencies, the rols 

of the transferable ruble continues to grow, despite a certain unfavorable influ- 

ence by foreign factors connected with the crisis phenomena on the world capital- . 


ist market. 


Promoting the deepening of relations and material production in scientific and 
technical cooperation, the Commission has adopted a number of documents which 
help to solve the currency and tinance problems which arise here. More favor- 
able currency and finance conditions for the development of cultural and sci- 


. & 


entific exchange and tourism have also been created. 


The exchange of experience in the fiel? of financial and bank work has become 
more substantive. This is of great importance to improving the currency and 
financial mechanism on the national and international levels. Since 1981 recipro- 
cal consultations have been held in the Commission on improving tune financial 

and credit and currency mechanisms for managing the economies of the CEMA coun- 
tries. The ministers of finance of the People's Republic of Bulgaria, Hungarian 


People's Republic, GDR, and Czechoslovakian Socialist Republic delivered reports 


> 


at the last two meetings. 








yn 


The currency and finance mechanism has to be further improved. In this connecti 
it is important to concentrate efforts above all on achieving key tasks. And 
they are connected, in particular, with the further growth of the role of the 
transterable ruble, and an improvement of the system ci currency rates and reci- 
procal credit and payment relations. It has to be said that none of the problems 


which arise here are now being solved as quickly as one would like. 


For this reason, it is necessary to patiently continue a creative search aimed 
at the working out of mutually acceptable solutions, and they, there is no doubt, 
will be found. But there are problems whose solutions can not be sped up in 
disregard of material conditions. For example, there is the question of commodity 
banking for some of the assets in transferable rubles. it happens, and for the 
time being frequently, that funds which are in the account of the International 
Bank for Economic Cooperation in transferable rubles may not be immediately, 

in excess of the amounts of goods deliveries, provided for in the protocols 

for the given year and turned into goods needed by the countries. It is clear 
that the elimination of such difficulties does not depend upon the system of 
currency payments and the degree of its perfection. They are explained by a 
shortage at the present moment of goods on the international CEMA countries 
market which are needed in the excess of the pian, in addition to the agreed 
upon shipments. With regard to this, it is stated in the Overall Program: "A 
strengthening and intensification of the role of the collective currency ‘ trans- 
ferable ruble) represents a process a component part of which consists in meas- 
ures both in the currency sphere and in the sphere of material production and 
foreign trade."" There are, however, also problems which in our view, are 

quite ready for solution, and this has to be done as rapidly as possible. We 
include, in particular, a full increase in the stimulating role of bank interest 
for credit, and improvement of credit planning, and a fuller balancing of 
payment relations between the CEMA countries, having in view an absolute compli- 
ance with the basic principles of the cooperation: equivalence and mutually 
advantageous economic exchange. 


Before us are even more difficult tasks, and not only of current, but also 
of long-term, so to speak, strategic importance. They are connected with the 
shift by the economies of the CEMA countries primarily to an intensive path 
of development and with the profound restructuring of the structured social 
duction on an advanced scientific and technological basis with a view toward 
the mutually supplementary nature of the economies of the countries, with 
the selection of effective directions in production specialization, and eiti- 
cient unification of scientific and technical potentials, and a further improve- 
ment of the entire mechanism of socialistic economic integration. 


pro- 


Helping Detente 


Under present conditions in which the internationalization of economic life 
is growing stronger, the CEMA member countries attribute increasing importance 
to an expansion of their peaceful economic relations. 











Ya Tr 


However, in recent years the ruling circles in the United States and the NAT! 
military bloc have begun a new spiral in the arms race and have increased their 
provocations against the socialist and developing countries. In an attempt 

> impose its role on other states, the United States was taking the path of 
economic aggression and boycott. 
Violating the currency and credit relations with the CEMA countries which de- 
veloped over a long period of time, representatives of the American Adminis- 
tration are exercising direct pressure not only on governments, but also on 
State and private Western banks. This is a near-sighted policy. The present 
aggressive course of the United States is historically barren. It is incompa- 
tible with the objective laws of world development and, in the final analysis, 

is doomed to failure. Norma] trade and economic and currency and credit relations 
are necessary not only for the socialist states. Business circles in Western 
countries, and the broad masses of workers for whom ecoromic cooperation with 

the socialist countries means, in particular, additional jobs are interested 

in them. No «anctions and boycotts have an effect upon the econcmic cooperation 
of the fraternal countries and the development of social and economic integration. 
The states of the socialist commonwealth have their own international currency 
and financial system with its own collective currency. The high degree of 

its autonomy strengthens the economic independence of the socialist commonwealth 


countries. 


At the same time, the policy of autarchy is alien to the CEMA countries. They 

are for the development of cooperation with states from the other socio-economic 
System, and, of course, with the United States. Replying recently to the questions 
of the American political observer, the General Secretary of the CPSU Central 
Committee Yu. V. Andropov said: "We are for an improvement of Soviet-American 
relations and for the realization of mutually advantageous contracts and agree- 
ments concluded between our countries, and everything that leads toward this 

end we shall welcome." 


CSo: 1825/15 











USSR-CEMA TRADE 


USSR-CEMA COOPERATION: ASPECT OF INTERNATIONALISM 
Moscow PLANOVOYE KHOZYAYSTVO in Russian No 12, Dec 82 pp 112-117 


[Article by V. Morozov, first deputy chairman of the USSR State Committee for 
Foreign Economic Relations: “Economic and Technical Cooperation Between USSR 
and Sister Countries--Socialist Internationalism in Action"} 


[Text] The CPSU and the Soviet government attach primary importance to the 
development and deepening of all-around cooperation between the USSR aid the 
socialist states. In relations with them, as L. I. Brezhnev noted ac the 

25th CPSU Congress, “the CPSU firmly follows a tested rule: to conduct busi- 
ness in the spirit of true equal rights and interest in one another's suces- 
ses."* These words express the essence of the cooperation between the USSR and 
the fraternal countries which is emphasized with new force in the decisions 

of the 26th CPSU Congress. They include the main thing that determines the 
nature of the practical activity of the Soviet people in strengthening and 
deepening cooperation on the principles of socialist internationalism. 


The socialist countries occupy a central position in the foreign economic re- 
lations of the Soviet Union. During the course of cooperation based on co- 
ordinated interaction efforts are concentrated on the development primarily 
of those branches in which the construction of facilities is of decisive sig- 
nificance for the implementation by the socialist countries of the programs 
earmarked for further increasing industrial potential, intensifying the eco- 
nomy as a whole and, above all, priority development of the leading structure 


forming branches. 


This is precisely the concept that characterizes the essence of our economic 
relations with states of the socialist community and lies at the basis of 
agreements concluded with the sister countries in the areas of energy, metal- 
lurgy, machine building, the chemical and petroleum prucessing industry, pe- 
trochemical industry, the production of construction materials, agriculture 


and transportation. 





*"Materialy XXV s"yezda KPSS" [Materials of the 25th CPSU Congress], Moscow, 
Polirizdat, 1978, p 7. 





An important factor which largely determines the success in the development 
of economic relations with socialist countries is the constant consolidation 
of coordinated planning fundamentals for all activity related to development 
and the coordination of prospects for cooperation. This has been manifested 
especially palpably in the past decade, when we coordinated and adopted ad- 
dtional measures directed towards further increasing the role of mutual con- 
sultation during the course of the coordination of state plans for economic 
and social development which also embrace the joint formation of prosnvects 
for cooperation in the construction of national economic facilities. Improve- 
ment of this work is regarded by countries of the socialist comwmnity as one 
of those central sasks which will be carried out during the course of the 
coordination of plans for the next five years (1986-1990). 


The coordination of the economic policy and, within its framework, the co- 
ordination of capital investments are becoming most important components and 
an organic part of the cooperation of the CEMA countries in the area of plan- 
ning. Closer coordination of plans for capital investments in agriculture, 
transportation and so forth, including branches related to the development 

of mutually advantageous interstate specialization and cooperation in produc- 
tion, will be the basis for further deepening of the processes of internation- 
al socialist division of labor and increasing the scope of trade and economic 
cooperation and increasing its efficiency. 


A comprehensive approach to forming the prospects for economic cooperation 
among the countries of the socialist community is acquiring increasing signi- 
ficance during the course of coordination of national economic plans. At the 
present time special importance iS attached to agreements concerning the main 
drafts of decisions for concrete objects of cooperation, production programs, 
the sharing of deliveries of equipment for enterprises that are earmarked for 
construction, sources of raw and processed materials and the areas for sale 
of the final products. It is necessary to promptly coordinate the main econo- 
mic conditions for cooperation so that even in the stage of consultation re- 
garding covrdination and plans one can determine the nature and ensure suc- 
cess in the implementation of intergovernmental trade and economic agreements. 


With respect to many of the aforementioned aspects of cooperation and agree- 
ment a five-year period is becoming inadequate. Therefore there arises the 
need to change over to solving the large problems of capital construction for 
longer periods such, for example, as for the construction of atomic electric 


power stations. 


The need to constantly deepen integration is brought about by the fact that 
from five-y:ar plan to five-year plan, from year to year, the scope of the 
tasks carried out in cooperation increases. They largely take on a new 
quality. The work for implementing long-term special-purpose prograias of 
cooperation (DTsPS) that are coordinated by the countries is developing ever 
more extensively. The goal of this is to provide through common efforts for 
the rapidly growing need for energy, fuel and raw material, to raise the 
level of machine building, to accelerate the development of transportation, 
and to satisfy more fully the demand for food and industrial goods for public 
consumption. The DTSPS thus determines the strategy developed by the coun- 
tries of the socialist community in the corresponding branches. 








The development of economic and technical cooperation between the Soviet 
Union-and the countries of socialism is characterized by a great deal of 
dynamism. While generally evaluating the results that have been achieved 
here, one should note that during the past 25 years the volume of deliveries 
of Soviet batching, equipment to the socialist countries increased more than 
7-fold, and the proportion of them in the overall volume of deliveries from 
the USSR to foreign countries at the end of the past five-year plan amounted 
to more than 60 percent. During the years of cooperation, with assistance 
from the Soviet Union, these countries constructed about 1,900 industrial 
enterprises, individual shops and other national economic objects (including 
reconstructed ones), and about 500 of them were put into operation during the 


past five-year plan alone. 


when speaking about the scope of economic and technical cooperation one 
Should note that the capacities that have been conStructed, are being con- 
Structed or are to be constructed with the assistance of the Soviet Union 
will make it possible for the countries of socialism to produce more than 

34 million tons of iron, more than 47 million tons of steel and as much 
rolled metal, as well as 23 million tons of coke, to extract more than 100 
million tons of coal, and to process about 60 million tons of petroleum a 
year. The installed capacities of electric power stations constructed, under 
construction or earmarked for construction in the centries of the socialist 
community with assistance from the USSR will exceed 74 million kilowatts. 


One of the most important tasks that is being successfully carried out by 
states of the socialist community is further development of the fuel and 
energy base. The countries of socialism have an opportunity to approach this 
solution not only from the standpoint of current needs, but also taking the 
future into account. In this connection one should especially emphasize the 
great significance of measures envisioned by long-term special-purpose pro- 
grams for cooperation. The adoption and implementation of these programs 

are one of the convincing proofs of the great importance the countries of 

the socialist community attach to comprehensively solving large-scale prob- 
lems in close interaction, proceeding from the interests of each country and 
the community as a whole. "It is now impossible," emphasized L. I. Brezhnev 
at the 26th CPSU Congress, “to imagine confident development of one socialist 
country or another, its successful solution to such problems, say, as provid- 
ing energy resources and raw materials or the introduction of the latest 
achievements of science and technology without relations with other sister 


countries."* 


In cooperation with the Soviet Union energy capacities have been created 
which can produce a total of more than 38 million kilowatts. A considerable 
proportion of the energy capacities at the disposal of the socialist coun- 
tries are concentrated at electric power stations which they have constructed 
in cooperation with the USSR, for example, in Bulgaria--75 percent, Mongolia 
--about 95 percent, the Republic of Cuba--38 percent, Rumania--35 percent, 
the GDR--36 percent and Yugoslavia--25 percent. 





*"Materialy XXVI s"yezda KPSS" [Materials of the 26th CPSU Congress], Moscow, 
Politizdat, 1981, p 8. 
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The construction of high age electric power transmission lines (LEP) 
that join the energy systems of the CEMA councries with the energy system of 
the European part of the USSR contributes to no small degree to solving the 
-roblems related to satisfying the needs of the countries of the socialist 
community for electric enerszy. The Vinnitsa (USSR)~-Albertirsa (Hungary) LEP 
with a voltage of 750 kilovolts was put into operation in 1978. It was con- 
structed on the basis of a multilateral agreement among Bulgaria, Hungarv, 
the GDR, Poland, the USSR and Czechoslovakia. Joining about 200 electric 
power stations, the LEP is important for the European CEMA cuuntries and 
makes it possible for them to save a large amount of money ac a result of 
taking advantage of the intersystem effect. The Soviet Union is participat- 
ing in the construction of an LEP (of the same capacity ‘rom the Khmel'nit- 
skaya AES in the USSR to Rzeszow in Poland. 


In 1982 a new agreement will be signed among the USSR, Bulgaria and Rumania 
concerning cooperation in the construction of an LEP 750: Yuzhno-Ukrainskava 
AES (USSR)--Isakcha (Rumania)--Doburdzha (Bulgaria). The construction of 
such powerful energy bridges makes it possible not only to werk under the 
same conditions, but also to construct electric power stations with energy 
blocks that have large unit capacities. 


Cooperation between the USSR and other countries of the socialist communiiv 
and the development of atomic energy is becowing very importance. Efforts are 
being directed toward providing in the next few years for large-scale utiliza- 
tion of atomic energy for purposes of further increasing the energy availabi- 
lity of the national economies of the community on the basis of joirt mea- 
sures. 


For a number of years the USSR has been rendering assistance to the secialist 
countries in the development of atomic energy. With technicai assistance 
from the USSR, AES*s have been constructed and are operating efficiently in 
the GDR, Bulgaria and Czechoslovakia; construction has been started on an AES 
in the Republic of Cuba. The USSR, other CEMA countries and Yugoslavia have 
combined their efforts and created a powerful base for atomic energy machine 
building in order to produce equipment for AES's. This was done on the basis 
of interstate specialization and cooperation in production. The interactions 
of the sister countries in the deveiopment of atomic electric energy made it 
possible to take the next step in the direction of progressive changes in the 
Structure of the fuel and energy balance. 


The cooperation of the CEMA countries in the areas of electric energy contri- 
butes to a constant increase of their proportion of the world production of 
electric power, which in 1981 amounted to 21.3 percent, while the share of 
the Common Market in it decreased to 15 percent. Additionally, the average 
per capita production of electric power in the socialist community as a 
whole approached the per capita production of it in the CEMA countries 

(4,600 kilowatt-hours per one resident). In 1981 the Soviet Union increased 
the agount of technical assistance rendered to the socialist countries in 
extracting and processing local fuel and raw material resources, particularly 
in tine development of coal mining capacities. 











Ferrous and nonferrous metallurgy occupy an important place in the economic 
and technical cooperation betwzer the USSR and the countries of the socialist 
community. AS a result, the countries are satisfying their own increasing 
needs for the main kinds of products from these branches through their own 
production. Capacities created in the socialist countries with the coopera- 
tion of the Soviet Union provide for the production of about 23 million tons 
of iron, almost 29 million tons of steel and 30 million tons of rolled metal. 
Today the pe: capita smelting of steel in the CEMA countries is greater than 
in the countries of the European Economic Community. In the GDR this indi- 
cator (445 kilograms) is higher than in England, Italy or France, and in 
Czechoslovakia (997 kilograms) it is more than in the FRG and England to- 


gether. 


The development of metallurgy in the countries of the socialist community and 
the experience they have accumulated in constructing and operating facilities 
of this branch have contributed to the appearance of such a new form of co- 
operation as joint participation in the construction of ferrous metallurgy 
enterprises in third countries. 


Faci’ities of the chemical and petrochemical industry--branches which influ- 
ence the development of the countries’ economy as a whole--occupy an impor- 
tant place in the economic and technical cooperation between the USSR and 
countries of the socialist community. For example, capacities created with 
the assistance of the Soviet Union provide for all the production of soda 

ash and caustic soda, synthetic rubber and motor vehicle tires and 60 percent 
of the output of nitrogen fertilizers in Bulgaria; 100 percent of the apatite 
and phosphorus fertilizers in the SRV; and 43 percent of the soda ash and 

30 percent of the synthetic rubber in Poland. Facilities constructed in co- 
operation with the USSR provide for a total of about 60 percent of the pro- 
ducts from the chemical industry that are produced in the CEMA countries. 

The countries of the socialist community, with technical assistance from the 
USSR, have constructed (as of 1 January 1982) 96 facilities of the chemical 
and petrochemical industry and 34 facilities of the petroleum processing in- 
dustry and, based on existing agreements, these numbers will increase to 165 


and 62, respectively. 


Cooperation between the Soviet Union and the sister countries of socialism 
is also developing in the area of machine building. Another important area 
in the cooperation between the USSR and the socialist countries is inter- 
action in the development of the construction materials and construction in- 
dustry. Assistance from the Soviet Union to the socialist states in the in- 
dustrialization of construction has contributed to the creation of a modern 
production and technical base there. With the participation of the USSR the 
countries of the community have already constructed more than 100 enterprises 
and other facilities that produce many kinds of construction elements, parts 
and materials (the agreements envision a total of more than 200 such facili- 
ties). Assistance from the USSR in the industrialization of housing con- 
struction contributes to carrying out one of the crucial tasks of these 
countries—-improving the well-being of the people. 


10 





Tke USSR is rendering a great deal of technical assistance for the develop- 
ment of agro-industrial complexes in a number of countries, especially Mon- 
golia, the Republic of Cuba, the SRV, Bulgaria and Yugoslavia. Thus with as- 
sistance from the Soviet Union Mongolia has created state farms and animal 
husbandry farms as well as a feed base for them. The assimilation of virgin 
land which is also being done with assistance from the USSR has made it pos- 
sible for Mongolia to satisfy a considerable proportion of its needs for food 
grain through its own production. Assistance has been and is being rendered 
to the Republic of Cuba in the development of the sugar industry, including a 
raw material base. mechanized harvesting of sugar cane, the production of 
fertilizers, the reconstruction of existing and the construction of new sugar 
refineries, the expansion of machine building enterprises for the sugar in- 


dustry, and so forth. 


When speaking about the near future one should note that in order to implement 
the long-term special-purpose for cooperation in the area of agriculture and 
the food industry, the Soviet Union will render assistance to the Republic of 
Cuba in comprehensive development of agricultural production and industrial 
processing of citrus fruits by delivering equipment for conducting land re- 
clamation work on the areas planted in these crops, equipping plants for pro- 
ducing glass and cardboard packaging, and so forth. The Socialist kepublic 

of Vietnam has been given assistance in organizing state farms and raising 


perennial tropical crops. 


At the present time it is becoming extremely important to search out effi- 
cient and mutually advantageous methods of economic stimulation of production 
that are related to exporting agricultural food products within the framework 
of the entire community. The sister countries which have various climatic 
conditions--from Havana to Ulan Bator and Hanoi--have extensive possibilities 
of augmenting one another's products on the international socialist agricul- 
tural market. But economic and technical cooperation in the area of agricul- 
ture have not been adequately developed yet. The proportion of facilities 
created in this sector of the economy amounts to only 4 percent of the overall] 
volume of construction of national economic facilities carried out by the 
USSR in conjunction with the socialist countries. 


For the current five-year plan measures have been earmarked for the Soviet 
Union and other countries of the socialist community to further develop and 
deepen cooperation and establish its areas and specific facilities, and in 
addition to increasing the scope of cooperation, the tasks that are carried 
out will have a greater degree of comprehensiveness. It is typical that in 
this stage these tasks are coordinated with long-term special-purpose pro- 


grams for cooperation. 


During the years of the current five-year plan, in cooperation with the USSR, 

the countries of the socialist community will construct a considerable num 

ber of various industrial and other national economic facilities. These are 

mainly branches that determine the growth of the economies of the socialist 

States. We are speaking primarily about energy, including atomic energy and 

metallurgy. More than 50 percent of the deliveries of Soviet batching equip- 

ment will be for facilities of these branches. A special place is assigned . 








to intensive, large-scale development of cooperation in energy. During the 
five years the European socialist countries and the Republic of Cuba, based 
on their needs and agreements with them, intend to construct electric power 
stations with an overall capacity of more than 11 million kilowatts with 
assistance from the USSR. They also intend to create capacities for producing 
1 million tons of iron, 3.7 million tons of steel and 1.2 million tons of 
cement, for extracting 34.5 million tons of coal, for processing 12 million 
tons of petroleum a year, and so forth. 


Cooperation between the USSR and the sister countries in the area of atomi« 
energy is concentrated on such large facilities as the Kozloduy AES (expan- 
sion) in Bulgaria, the Paksh AES in the VNR, the Nord AES (third section) and 
Stendal in the GDR, the V-2 Bogunitse and Dukovany AES's in Czechoslovakia 
and an AES in the Republic of Cuba. In September 1982 an agreement was signed 
for cooperation in the construction of an atomic electric power station in 
Romania with power blocks with a unit capacity of 1 million kilowatts. With 
the help of the USSR, Bulgaria, the GDR, the Republic of Cuba, Mongolia, the 
SRV and Yugoslavia are constructing large thermal electric power stations. 
Cooperation with the socialist countries is being carried out successfully in 


other branches as well. 


Such on the whole are the main areas and generalizing data that characterize 
the results and the imminent prospects for the development of economic and 
technical cooperation between the Soviet Union and the countries of the so- 
cialist community in constructing industrial enterprises and other national 
economic facilities. One can assert with complete justification that both 
for the past period and for the given stage of cooperation it is typical to 
have consistent development and deepening of integration processes in the eco- 
nomic relations between the USSR and the sister countries of socialism and 
further strengthening of their interaction and mutual assistance in solving 
large-scale national economic problems. This is a clear manifestation of the 
vital force of the inviolable principles of socialist internationalism. 


COPYRIGHT: Izdatel'stvo "Ekonomika", "Planovoye khozyaystvo", 1982 
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USSR-EAST EUROPE BILATERAL TRADE 


SOVIET-GDR ECONOMIC COOPERATION REVIEWED 
GDR Foreign Trade Minister 
Moscow SOTSIALISTICHESKAYA INDUSTRIYA in Russian 17 Oct 82 p 3 


Interview with Horst Soelle, GDR Minister of Foreign Trade, by A. Stroganov; 
date and place not specified] 


[Text] [Question] Tell us, please, what the GDR gets from its planned 
and long-term cooperation with the Soviet Union? 


Answer] This cooperation ensures a progressive development for the economy 
of our republic. A country which has "risen from the ruins" is today among 
the first 10 industrially developed states of the world. During the past 
5-year plan GDR national income increased by more than one-fourth. Industrial 
production grew by approximately one-third. Stable economic growth for 

the country is also provided for in the current 10-year plan. The 1981 
economic plan was successfully fulfilled. Substantial successes have been 


achieved this year. 


During their friendly meeting in the Crimea in August of this year Comrades 
L. 1. Brezhnev and E. Honecker concentrated their attention on deepening 
cooperation between the CPSU and the SED, and between the USSR and GDR 

in all of the directions of mutual relations. The close ‘friendship of 

the two fraternal countries is a reliable guarantee of further successes 

in accomplishing the tasks of socialist and communist construction. It is an 
influential factor of political stability on the European continent. 


It was noted during the Crimean meeting that the economic cooperation between 
our countries is developing with confidence. There has been appreciable 
progress in production specialization and cooperation in such fields as 
microelectronics, robot construction, and chemistry. During the coming 
years, jointly with other interested socialist countries, the USSR and 

GDR intend to concentrate their efforts to an even greater extent on the 
development of science and technology and the introduction of modern teci- 
nologies into industrial and agricultural production. 


‘Question} How are the economic relations between our countries developing? 
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wer. These relations are of great importance for the GDR. After all, the 
SSR’s share in our country's foreign trade comes to more than one-third. Ir 

the 1970's alone mutual commodity turnover increased by almost 2.8 times, and 

in 1982 it will come to more than 11.5 billion ruples. Agreed upon mutual goods 
deliveries are of great importance both for the development of the GDR and for 

the accomplishment of the important economic tasks of the Soviet Union which 

were mapped out by the 26th CPSU Congress. The growth of foreign economic relations 
has the purpose of helping the development of scientific and technological progress 
and the intensification and rationalization of production in both countries. 

These ends are being successfully served by the realization of the Production 
Specialization and Cooperation Program Between the GDR and USSR which is designed 
to last until 1990. It was signed during a visit by a USSR party and government 
delegation headed by the General Secretary of the CPSU Central Committee and 
Chairman of the Presidium of the USSR Supreme Soviet Comrade L. 1. Brezhnev 

in the GDR in October 1979. 


Supplies on favorable terms of raw materials and energy resources from the Soviet 
Union are of inestimable importance for the GDR. It is a good foundation for 

the reliable development of our country's industry. On the basis of these supplies 
the GDR practically completely satisfies its import needs for natural gas and 

sawn materials, satisfies its need for petroleum and cotton by 90 percent, and 
65-80 percent for iron ore and rolled ferrous metals. 


Mutual trade in machine building output is undergoing dynamic growth. A role 
of considerable importance is being played by equipment deliveries for power 
engineering and other brnaches of our industry. 


On the other hand, a substantial part of the machinery and equipment which is 
exported by the GDR is sent to the Soviet Union. In order for you to imagine 

the extent of the deliveries I will say that during the last five years alone 

the USSR has received 125 maritime vessels, and more than 10,000 passenger rail- 
road cars and refrigerator cars from the GDR. Soviet industrial enterprises 

have received from the GDR 26 petroleum refining outfits and other equipment 

for the petroleum and gas industry. From year to year the GDR has been increasing 
deliveries to the USSR of furniture, glass and ceramic products, movie and photo 
film, household chemistry goods, musical instruments, electrical instruments, 


and clothing. 


Question] What else is characteristic of the economic cooperation of the two 
countries during the current 5-year plan? 


Answer} As was already noted above it is planned to substantially expand produc- 
tion cooperation above all in the branches which determine scientific and techno- 
logical progress. Especial attention will be given to joint work on the develop- 
ment of microelectronics and robot construction. There is no doubt that new 
products will appear in our trade which will have been produced within the frame- 
work of our production specialization and cooperation. There are now 160 agree- 
ments in effect between the GDR and the USSR which provide for an efficient 

and rational division of labor in various branches of industry. 
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During the current 5-year period the GDR will supply the Soviet Union with 


>.502 presses and forging and pressing machines, 1.4 billion rubles wort! 
tf metal-cutting machine tools, almost a billion rubles worth of metallurgical! 


guipment, around 600 revolving railroad cranes, 1.2 billion rubles worth of 
>quipment for the chemical industry, 269 ships, 2.2 billion rub! 
agricultural machinery, and much other equipment. Our country will participate 


in the modernization of the Soviet light and food industries. We shall provide 


ae 


the appropriate equipment for this. 


e agreement for 1981-1985 commodity turnover and payments between the GUP 
nd the USSR provides for a high level of development of tue two countries’ 
omic relations. Mutual commodity turnover during this period will exceed 


n 
billion rubles. World trade has no examples of such prodigious cooperation. 


reaty on Friendship, Cooperation, and Mutual Assistance Between the GDR 
and the USSR which was signed seven years ago has been a reliable basis for 
fruitful relations. The chief directions of joint efforts in the interests 
9f both countries have been mapped out right up to the beginning of the next 
millenium. Based on the solid foundation of Marxism-Leninism and socialist 
internationalism, it reflects the high level of relations of friendship between 


our two states. 


Various Industrial Sectors 


Moscow EKONOMICHESKAYA GAZETA :n Russian No 51, Dec 82 p 20 
Article by Yu. Medvedkov: "USSR-GDR: A Deepening of Production Relations" 


Text} The Intergovernmental Commission for USSR-GDR Economic and Scientific 

and Technical Cooperation has been overseeing a large amount of work to improve 
and deepen the interaction of the two countries in the various spheres of material 
production. This summer alone 16 agreements aimed at making fuller use of 

the advantages of the socialist div " of labor between our countries were 


examined and signed. 


Work to organize cooperation in the reconstruction of light industry enterprises 
in the USSR has risen to a new levei. The list of seven Soviet consumer goods 
enterprises whose reconstruction agreements were signed earlier has now had 

added to it an additional 19 objects in the branch, including Y% garment factories. 
Their reconstruction provides, in the first place, not so much for an increase 

in output production as for an essential improvement of quality characteristics. 
In particular, the reconstruction of garment factories and the intensification 

on this basis of production processes have to do chiefly with capacities for 

the manufacture of fashionable men's suits and inexpensive young people's 

clothing, that is, precisely those productions in which the GDR has been success- 


= 
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fully specializing for many years now and for which it is a generally recognized 


“er 


aaa 


authority on world markets. 








It is planned to modernize individual! production sectors for which the GDR 


will supply equipment that ensures the efficient use of modern progressive 
materials and accessories. As a resu!* of the intensification, production 
efficiency, according to approximate calculations, will increase by approximately 


20 percent at the nine garment factories. 


USSR-GDR cooperation to increase the production of consumer goods and improve 
their quality aiready has a considerable positive history. We are successfully 
Operating a shoe enterprise, a rug factory, and a number of garment enterprises 
which were created or reconstructed in the process of a creative interaction 
lleagues from the GDR. At the same time, as an analysis of the 
work of some of these facilities has shown, not all of them are showing a stable 
improvement of output quality. The fact is that when the effect of an agreement 
ends there appears at individual enterprises a tendency to simplify the design 
of a product, to decrease the number of production operations, and to violate 
production processes. Now nowever, a point has been included in a new agreement 
which not only stipulates cooperation for the period of the effect of the agree- 
ment, but also the development of direct relations between USSR and GDR enter- 
prises after the expiration of the effective period. 


S 
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Until recently the Intergovernmental Commission organized cooperation in the 
production of consumer goods basically within the sphere of the activity of 
union and union-repub!lic ministries. Local industry was brought into cooperation 


episodically. 


Recently the rights of local industry ministries, associations, and enterprises 

in t fieid of cooperation with the CEMA countries have been expanded. This 

is of great importance for enterprises which produce, for example, musical 
ruments where 97 percent of the production is concentrated in local industry, 
Or enterprises which produce toys, children's carriages, and children's 


icycles, 30-40 percent of which is produced by local industry. 


a 
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Qn this basis, three agreements have been signed which regulate cooperation 
between a number of Soviet local industry republic ministries and the GDR Ministry 
of Local Industry. Several local industry republic ministries are participating 
in the fulfillment of each of them. Thus, it is becoming possible not only 

to utilize the advantages of cooperation with the GDR in the production of 


- 


these consumer goods, but also to expand production cooperation between republic 


ministries. 


Cooperation is being strengthened in the organization of the production in 
the GDR for delivery to the Soviet Union of passenger railroad cars of a new 
type with improved technical characteristics and a higher level of comfort. 
[he corresponding agreement has been signed. In addition to the quantity, 
delivery schedules, and basic quality characteristics of the new cars, the 


agreement fixes the commitments of the Soviet side to provide the car construc- 


tien enterprises of the GDR with technical assistance in shifting enterprises 
>» the producrion of new type cars. The assistance will be carried out, in 
particular, through deliveries from the USSR of certain types .t equipment 
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necessary for reconstruction work. During the course of the production of 


the new cars the Soviet Union, in the form of cooperation, will supply the 


sDR with certain parts for whose production the republic does not have the 
necessary technological and other prerequisites. 


New steps have been taken in making use of the possibilities of cooperation 
in the field of economizing fue! and lubricants in motor vehicle transport. 
Thus, an agreement has been signed which provides for interaction in shifting 
the large number of carburetor gasoline trucks to the less scarce compressed 

natural gas. It has been agreed to assign the production of some of the gasoline 


Station units to USSR enterprises, and others to GDR enterprises. 


Substantial attention is also being devoted to other fields of production and 
technical cooperation between the USSR and the GDR. One of them is an intensi- 
fication of the production of ammonia ard carbamide for the needs of agriculture. 
Another is an improvement of plastic working processes. In order to develop 

the corresponding sectors of chemical machine building an agreement has been 
signed on the intensification of the production of chemical equipment. It pro- 
vides above all for increased possibilities for using the most economical pro- 
duction processes. The agreement is to a large extent based on the practical 
experience which has been gained during the course of successful cooperation 

in the reconstruction of the "Tyazhpromarmatura" in Penza and the "Armaturenfabrik" 
in Magdeburg which has been carried out since 1972 by the USSR Ministry of 

Chemical Machine Building and the GDR Ministry of Heavy Industry. 


ther agreements also provide for various forms of production intensification. 
One of them concerns the production of construction and technical glass, which 
are replacing metal products on a much larger scale than is now the case in 
both countries. It has become clear that there is a technology which makes 

it possible to produce 200-mm glass piping, and this provides the possibility 
of replacing metal piping in certain areas of the economy. 


The results of cooperation in such an important area as casting production 

have been examined. Several variants of production processes have been devel- 
oped for manufacturing cast pivots made of cheap and non-scarce materials which, 
on the whole, have been successfully introduced into production at a number 


of enterprises in both countries. 
4t the present time the branch ministries of both countries and the elements 
subordinate to them are looking into the usefulness of cooperation in new 


X 


directions. 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


COMMUNIQUE ISSUED ON JCINT USSR-FRG COMMISSION SESSION 


Moscow FOREIGN TRADE in English No 1, Jan 83 p 37 


[Text] Joint Communique on the Eleventh Session of the Commission of the 
Union of Soviet Socialist Republics and the Federal Republic of Germany for 
Economic, Scientific and Technical Cooperation 


The eleventh session of the Commission of the 
Union of Soviet Socialist Republics and the Federal 
Republic of Germany for Economic, Scientific and 
Technical Cooperation was held in Bonn on October 
12-13, 1982, under the chairmanship of O. Graf Lamb- 
sdorff, Federal Minister of Eco. »mics. 


The leader of the Soviet delegation was L.A. Ko- 
standov, Deputy Chairman of the Council of Ministers 


of the USSR. 


The Commission stated that the operative econo- 
mic agreements and understandings were on the 
whole implemented successfully and that economic 
cooperation between the two countries had advanc 
ed since the 10th session. This corresponds to the 
targets put forward during the meeting between L.I. 
Brezhnev, Generai Secretary of the CPSU Central 
Committee, Chairman of the Presidium of the USSR 
Supreme Soviet. and H. Schmidt, Federal Chancellor 
of the Federal Republic of Germany, in Bonn in 1981. 


The session emphasized that economic ties be- 
tween the two countries were a substantial contribu- 
tion to the implementation of the provisions of the 
Final Act of the Conference on Security and Coopera- 
tion in Europe. 

Both Sides supported the understanding that trea- 
ties and agreements in force should be completed to 
the letter. 

They expressed their readiness to further promote 


economic relations of mutual interest on the basis of 
the operative agreements, primarily the May 6, 1978, 
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Agreement and the Long-term Programme of July 1. 
1980. 

The two countries trade continued tc grow, 
2mounting in 1981 to 6.000 million rubles (16,800 
million DM). 

Both Sides see every opportunity for the future 
intensification of mutua! trade which would be favour- 
ed, in particular. by increased cooperation in mecha- 
nicei engineering, power generation and a wider 
range of finished products to be imported by the 
Federal Republic of Germany from the Soviet Union. 


The Commission considered the progress made in 
implementing long-term and large-scale projects, 
which are an important factor developing bilateral 
economic ties, stressing in this connection how im- 
portant it is that contractual obligations be met effi- 
ciently and on time by the Sides’ enterprises and or- 
ganizations. 


The Commission noted with satisfaction that fur- 
ther progress had been achieved in power engineer- 
ing. cooperation under a new “gas-pipes” project was 
going on. contracts and talks continued on a number: 
of other projects. 


Tne Commission approved suggestions contained 
in the joint report of the group of experts on the two 
countries cooperation in mechanical engineering, be- 
lieving that their implementation would promote bi- 
lateral economic relations. 


Cooperation in modernizing and reconstructing 
some enterprises in the Soviet Union, industrial col- 
laboration. joint creation. production and sale of ma- 
chines, equipment and other products continues to 
remain promising. For a!l this the Sides will try to 
enlist more smal! and medium-sized enterprises in this 
cooperation on a wider scale. 


The Commissicn noted with satisfaction that the 
two Sides’ organizations and enterprises had made 
considerable progress on the practical implemente- 
tior) of the | ong-term Programme of July 1, 1980 


For maintaining businesslike contacts the activity 
of correspondina enterprises and oraanizations re- 
presentations will also be important in future. 

The Sides welcomed the wider participation of 
companies and oraanizations in both countries’ exhi- 
bitions as this assists the various forms of coopera- 
tion. Thev noted that the second USSR Trade and Ir- 
dustrial Exhibition in Diisseldorf was a success and 
should have a favourable impact on bilateral trade 
and economic relations. 








The Commission pointed out that the Aqreement 
on Refraining from Double Taxation siaqned last No 
vember could positively influence the two countries 
trade and economic ties. and spoke in favour of its 
auick ratification 


it was stressed that the work done by groups of 
experts and experts’ meetings within the Commis- 
sion’s framework were conducive to deeper coopera- 
tion and wider businesslike contacts between enter- 
prises and organizations 


The Commission discussed the state and pros- 
pects of cooperation in scierce and technology and 
took into consideration the Sides’ reports on this 
matter. 


The Session was held in a spirit of mutual under. 
standing. in a businesslike and constructive atmo 
sphere. 

lt was agreed to hold the Commissions 12th 
session in Moscow in the second half of 1983. 

Bonn, October 13, 1982. 


COPYRIGHT: "“Vneshnyaya torgovlya”™ 1983 
English translation “Foreign Trade" 1983 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


AGREEMENTS BETWEEN AUSTRIA, SOVIET UNION 


Moscow FOREIGN TRADE in English No 1, Jan 83 pp 38-40 


[Article by Viktor Nikitin] 


[Text ] 


The Republic of Austria which 
has been trading with our coun- 
trv since the formation of the 
Soviet state holds a significant 
place in the Soviet Union's eco- 
nomic cooperation with the 
Western countries. Trade and eco- 
nomic relations between our two 
countries are founded on a sound 
treaty and legal basis. Further 
favourable prospects for Soviet- 
Austrian economic relations in 
the 1980s were opened by the 
Long-Term Programme for the 
Development and Deepening of 
Economic, Scientific, Technical 
and Industrial Cooperation for 
1981-1990, signed in January 1981. 

The 14th session of the Joint 
Soviet-Austrian Commission on 
Economic, Scientific and Tech- 
nical Cooperation, held last Sep- 
tember in Moscow evaluated the 
results of both countries: econ- 
omic cooperation and outlined 
prospects of its further develop- 
ment. N.S. Patolichev, USSR For- 
eign Trade Minister, chaired the 
session and J. Staribacher, Federal 
Minister of Trade, Commerce and 
Industrv, led the Austrian delega- 


tion. 


The i4th session discussed the 
progress in carrying out the Joint 
Commission's Measures for i981- 
1983 for realizing the Long-Term 
Programme for 1981-1990 in the 
fields of trade and economic co- 
operation, science and technology, 
joint design and construction of 
cooperation projects in the USSR, 
Austria and in third countries. In 
addition the Joint Commission 
considered the progress made by 
the working groups on power, 
machines and equipment, by the 
USSR Chamber of Commerce and 
Industry and the Federal Eco- 
nomic Chamber of Austria's Liai- 
son Committee and discussed 
beth countries cooperation pros- 
pects in the field of construction 
and building materials. 

The two countries enterprises 
and firms’ considerable contribu- 
tion to the further development 


of trade and economic ties he- 
tween our countries was noted 
with appreciation. 

The volume of mutual trade— 
a main form of economic - 
operation--for the first time 4 
1981 exceeded the 1,000 million 
rubles and in fact amounted to 
1.361 million rubles. Mutual trade 
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turnover in 1982 js expected to 
remain at approximately the 1981 
level. 

Austmas requirerents in vu 
rious raw materials and enervy 
carmers are now to a great e\- 
tent met by their imports from 
the Soviet Union. It is known 
that Austria was the first West 
European country which bought 
Soviet natural gas and this as 
early as 1968. During the period 
between 1968 and 1981 over 
27,000 million cu.m of gas, in ac. 
cordance with the three agree- 
ments of 1968, 1974 and 1975, have 
been transported to Austria, the 
deliveries being without breaks. 
These agreements provide for an- 
nual deliveries of 2,600 million 
cu.m of gas up to the vear 2000. 

Another (the fourth) agreement 
on major conditions of the So- 
viet natural gas deliveries to 
Austria was signed bv V/O Sojuz- 
gasexport and the Austrian oil 
department. According to this 
agreement during 25 vears 1,500 
million cu.m of Soviet natural gas 
will be additionally transported 
to Austria every vear from 1984 
onwards. These annual deliveries 
can be increased by another 1,000 
million cu.m of gas, if the cus- 
tomer so wishes. 

Apart from energy carriers and 
certain raw materials the Soviet 
Union exports to Austria cars, 
torging and pressing equipment, 
metal-cutting machine tools, elec- 
trotechnical equipment, bearings, 
instruments and other engineer- 
ing goods. Soviet consumer goods 
such as refrigerators, carpets, cam- 
eras, etc. are also popular on the 
Austrian market. 


In its turn the high qualitv and 
technical level of Austrian ma- 
chinerv and equipment are ap- 
preciated in the USSR. Austrian 
metal-working machine tools, 
pulp-and-paper equipment, indus- 
trial accessories. cables and wires 
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have proved to be of good stand- 
ard. The ships built in the Aus- 
trian A.G. Linz-Korneuburg ship- 
vard are especially popular in the 
USSR. Since the end of the war 
this shipvard has delivered to the 
Soviet Union about 120 river mo- 
tor ships, tugs, floating cranes, 
grain reloaders and other floating 
facilities. V/O Sudoimport and the 
Austrian shipvard just before the 
Jcint Commission's 14th Session 
signed a contract on delivery to 
the USSR in 1984 of a river pas- 
senger moto; ship (capacity 180 
passengers). ‘The session pointed 
out the fact that both countries’ 
mutual trade had, recently, be- 
come more balanced. The remain- 
ing trade imbalance is expected 
to considerably decrease with the 
further expansion of Austrian 
goods deliveries, first of all ma- 
chines and equipment to the 
USSR. A big contract on “turn 
kev” construction project in the 
USSR of a steel plant (capacity 
500.000 t of rolled stock and 
200,000 t of blanks per annum) 
was signed in Moscow in March 
1982 bv V/O Metallurgimport and 
the Véest-Alpine consortium. The 
plant is expected to become oper- 
ational before the end of 1984. 
This big “turn-kev” project is the 
first of its kind to be construct- 
ed by the Austrian firm in the 
USSR. 


Soviet orders worth about 600 
million rubles (approximately 
14,000 million Austrian schillings) 
for machines and equipment to 
be delivered to the USSR in 1982- 
1985 were placed in Austria. 
Negotiations about the additional 
placement of big Soviet orders 
in Austria which include the ones 
for machines and equipment are 
under wav. 

The agreement of March 1980 
(valid till December 31, 1985) on 
crediting Austrian goods export 
is being implemented successful- 
lv. A Protocol on Credits to fa- 














cilitate financing the said Agree- 
ment covering the deliveries to 
Soviet Union of pipes, metal prod- 
ucts and equipment for gas pipe- 
lines was signed in February 1982. 

Since the 13th session of the 
Jcint Commission the two coun- 
tries mutual goods deliveries 
have expanded. Activity of both 
countries’ firms and organizations 
is widening in production co- 
operation, cooperation on third 
countries’ markets, and on com- 
pensation projects. Measures for 
carrving out the Long-Term Pro- 
erzmme of Cooperation of Janu- 
arv 19, 1981, approved by the 13th 
session, assisted the above ac- 
tivities greatly. A List of maior 
eoocs in mutual deliver'es be- 
tween the USSR and Austria in 
1981-1983, prepared in accordance 
with the Measures and distribut- 
ed among the interested organiza- 
tions and firms of both coun. 
tries. expedited the mutual trade 
in specific fields. 


The two countries cooperation 
in science and technology is also 
continuing successfully. In ac- 
cordance with the agreement be- 
tween the USSR Academy of 
Sciences and the Academy of the 
Austrian Republic, signed in 1971, 
the scientific personnel exchange 
continued, symposia and _ con- 
ferences were held; both sides 
reeularlvy exchanged scientific in- 
formation and delegations. 


At present the USSR State Com. 
mittee for Science and Tech- 
nology in conjunction with minis- 
tries and departments has 16 
eereements with Austrian firms 
on scientific and technical co- 
operation in the fields of ferrous 
metallurgy, power-plant engineer- 
ing, electrical engineering, chem- 
istry and pulp-and-paper produc- 
tion. Products of the confectionerv 
and cosmetics industries, utilizing 
the Dragoco firm's aromatizers 
and Soviet raw materials, are 
being manufactured. 
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Soviet-Austrian agreement on 
cooperation in the field of legal 
protection of industrial property 
eame into force in January 1982. 
This agreement provides for the 
settlement of questions connect- 
ed with the legal protection of 
joint inventions, industrial sam- 
ples, trade marks and industrial 
goods produced as a result of 


joint efforts of Soviet organiza- 
tions and Austrian firms’ eco- 
nomic, scientific, technical and in- 
dustrial cooperation. Also im- 
portant is an agreement between 
the two countries un medicine 
and public health, which the Aus- 
trian parlia:nent ratified ia June 
1982. 


A symposium in which about 
30 Austrian firms producing oil- 
and gasextracting equipment par- 
ticipated, was held in Moscow 
late in 1982. This symposium 
provided a good opportunity for 
Soviet specialists to get acquaint- 
ed with firms producing equip- 
ment for the gas- and oil-ex- 
tracting industrv. 


A considerable increase in ex- 
change of information and delega- 
tions of specialists between the 
building organizations of the 
USSR and Austria was observed 
over the past few vears. Karl Se- 
kanina, Federal Minister of Con- 
struction and Technology of Aus- 
tria. visited Moscow in March 
1982 on the invitation of the 
State Building Committee of the 
USSR. Talks on general prob- 
lems of constructicn in each 
country and the possible par- 
ticipation of Austrian firms in 
solving these problems in the 
USSR in particular, were held 
during this visit. 


At the 14th session of the 
Joint Commission the two sides 
expressed mutual interest in es- 
tablishing scientific and technical 
cooperation in the field of con- 
struction and building materials 
This could allow the execution of 











joint experimental, scientific and 
design work; exchange of scien- 
tfic and technical information, 
building construction standards. 
of research results and also the 
opportunity for discussing indus- 
trial cooperation organizational 
problems on the production of 
machines and equipment for car- 
rving out various types of con- 
structional work. The Joint Com- 
mission declared its support on 
setting up a working group on 
construction and building mate- 
rials. 


Cooperation between Soviet or- 
ganizations and Austrian firms 
relating to third countries was 
first discussed during the Com- 
mission's 10th session in 1978. 
Between the 10th and 14th ses- 


sions of the Commission, organi- 
zations of the USSR State Com- 
mittee for Foreign Economic Re- 
lations and Austrian firtns es- 
tablished sound business con- 
tacts and obtained certain prac- 
tical results. At the start only 
five or six Austrian firms were 
participating in this cooperation 
but now there are more than 50 
of them; this increase affects the 
funds involved; the volume of co- 
operation grew from 70 thou- 
sand schillings in 1978 to nearly 
300 million schillings at the pre- 
sent time. Austrian firms’ possible 
participation in the construction 
of projects in Algeria, Argentina, 
Vietnam, Iraq, Colombia, Libva 
and other countries is discus- 
sed. All prerequisites for this new 
form of Soviet-Austrian economic 
ties now exist. 


There are also possibilities for 
ccoperation in constructing in- 
dustrial projects in Austria. As, 
for example, negotiations on dril- 
ling for thermal waters on Aus- 
trian territory are under way. 


Electricity exchange problems 
were also discussed at the 14th 
session of the Joint Commission. 


The possibility of electricity ex- 
change (at the beginning through 
the Czechoslovakian power svs- 
tem) was established. It is under- 


stood that Austria will be fed 
with electricity at night in autumn 
and winter and the USSR dur- 
ing the day time in summer. This 
scheme will more _ effectively 
utilize both countries’ power 
potentials, the foundation of 
which will be Austria’s hydro- 
electric power stations and the 
thermal and atomic power sta- 
tions in the USSR. 


The USSR Chamber of Com- 
merce and Industry and the Aus- 
trian Chamber of Economy's Co- 
ordination Committee play a very 
important role in expanding and 
strengthening business contacts 
between Soviet organizations and 
Austrian firms. The Joint Commis- 
sion highly appraised the activity 
of this committee. 


Lately much has been done in 
the field of commercial and eco- 
nomic information exchange, mu- 
tuai visits of business delegations, 
and the holding of exhibitions 
and symposia. 

Events of great importaice 
were: the Modern Technology of 
Austria symposium and exhibition 
in Moscow, Austrian firms’ par- 
ticipation in the Soviet Electro-82 
and Chemistry-82 international ex- 
hibitions and the 1982 Interna- 
tional Vienna Fair (Austria) in 


which 22 Soviet foreign trade or- 
ganizations and the Georgian So- 
viet Socialist Republic the USSR 
Academy of Sciences, the RSFSR 
Ministry of Culture and Rosokho- 
trybolovsovuz took part. 
Evaluating in general Soviet- 
Austrian trade and economic rela- 
tions they can be firmly declar- 
ed as developing successfully; the 
level of cooperation reached is a 
good foundation for the further 











expansion and deepening of eco- 
nomic ties between the two coun- 
tries. 


Relations between the USSR 
and Austria are a good example 
of cooperation between states 
with different social systems. 
They bear a_ good-neighboui!v 
character and are constantly 
strengthening as L.I. Brezhnev 
and Rudolf Kirchschlager, the 
President of Austria stated during 
their talks. Both sides cherishing 
the results reached are determin- 
ed to expand their economic co- 
operation and make it more ef- 
tective. The results stemming 
from the work of the Joint Com- 
missions 14th session are sound 
proot of it. Soviet-Austrian co- 
operation based on mutual trust 
and respect has become a signifi- 
cant factor in the life of the Eu- 
ropean continent. 


COPYRIGHT: "Vneshnyaya torgovlya" 1983 
English translation "Foreign Trade" 1983 


CSO: 1812/87 





TRADE WITH INDUSTRIALIZED COUNTRIES 


BRITISH, SOVIET COOPERATIVE AGREEMENTS 
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{Article by Valeri Voinov, executive secretary of the Soviet Side of the 


Soviet-British Permanent Intergovernmental Commission for Cooperation in 
the Fields of Applied Science, Technology, Trade and Economic Relations] 





[Text ] 


[he 10th session of the Soviet- 
British Permanent Intergovernmen- 
tal Commission for Cooperation in 
the Fields of Applied Science, Tech- 
nology, Trade and Economic Rela- 
tions was held in Kishinev (Molda- 
vian Soviet Socialist Republic) in 
September 1982. Yu. L. Brezhnev, 
First Deputy Foreign Trade Minister, 
headed the Soviet delegation, P. Rees, 
Minister for Trade, was at the head 
of the British delegation. 

The report of the head of the So- 
\iet delegation contained an analvy- 
sis of the state and prospects ot 
trade, economic, scientific and tech- 
nical relations between the USSR 
and Great Britain and the Soviet 
point of view on certain aspects of 
Soviet-British trade cooperation. 

P. Rees, Minister for Trade of 
Great Britain, in his speech expres- 
sed the British side's readiness to 
‘“pand trade and economic ties be- 
tween the two countries. Certain 
possible lines and projects of co- 
eration which are of interest to 
the British companies and firms 
were named. He emphasized that the 
British side was determined to fulfil 
its contract obligations and would 
assist in crediting certain projects. 
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The two countries trade turnover 
decrease during the past two vears 
was noted by the session. In 1981 
it amounted to 1,500 milion rubles, 
as compared with 1,800 million rub- 
les in 1980 and 1,900 million rubles 
in 1979. The sides agreed, however, 
that there were positive prospects 
for the expansion of mutually bene- 
ficial trade and economic coopera- 
tion. 

The Commission positively asses- 
sed both countries’ Chambers of 
Commerce and other organizations’ 
activities in establishing contacts 
between Soviet and British organi- 
zations and firms and stressed the 
importance of the British firms’ 
participation in exhibitions and se- 
minars held in the USSR and of So- 
viet foreign trade organizations’ — 
in exhibitions held in Great Britain. 

Also noted were the results of the 
visits to the USSR in March and 
June last of delegations represent- 
ing the London Chamber of Com- 
merce and Industrv and the Energv 
Industries Council which had exten- 
sive programmes of business meet- 
ings with heads of certain Soviet 
ministries, departments and foreign 
trade organizations. 








The fulfilment of the Long-term 
Programme for the Development of 
Economic and Industrial Coopera- 
tion signed in 1975 was thoroughly 
examined by the session. The fact 
that the participation of Soviet or- 
ganizations in construction, expan- 
sion and modernization of British 
industrial enterprises (as stipulated 
in the Programme) has not yet 
reached the level desired, drew par- 
ticular attention. The sides confirm- 
ed mutual determination to do their 
best to increase the export of So- 


viet equipment, technology and li- 
cences to Great Britain. 

Concerning cooperation in con- 
struction, expansion and moderniza- 
tion of Soviet industrial enterprises, 
as provided for in the Programme, 
the contracts for delivery to the 
USSR of machines and equipment 
for several Soviet industries, the 
food, chemical, metal-working, auto- 
motive industries in particular, and 
also contracts for deliveries of vari- 
ous equipment and spare parts for 
the West Siberia-USSR western bor- 
der fas pipeline for a total sum of 
about 230 million rubles, have been 
signed since the 9th session of the 
Commission. The delegations agreed 
that this tvpe of cooperation, 
covered by the Long-Term Program- 
me, could also be extended. 

Il was noted that deliveries of 
the British equipment and spare 
parts for enterprises producing 
glass fibre, methanol and high-pres- 
sure polyethylene on ccmpensation 
basis continued in 1981 and 1982. 

When considering prospects and 
development of Soviet-British trade 
and economic ties the sides expres- 
sed their confidence that the talks 
going on between Soviet foreign 
trade organizations and _ British 
firms on delivery of machines and 
equipment to the USSR, for the 
chemical, gas, oil, petrochemical, 
food and automotive industries in 
Particular, as well as shipments of 
certain tvpes of Soviet equipment 
to Great Britain, would bring posi- 
tive results. 


eT 


The sides’ determination to ex- 
pand industrial cooperation and 
mutual exchange of goods and ser- 
vices was confirmed. 


The British delegation expressed 
interest in British firms cooperating 
in the field of agriculture, food pro- 
cessing and packing as contained in 
the USSR Food Programme. Pros- 
pects of this type of cooperation 
including the possibility of estab- 
lishing a joint working group on 
agriculture were considered. Discus- 
sions on setting up a joint working 
group on machines and equipment 
continued. 

The Commission examined the 
amount of cooperation in the fields 
of science and technology and 


fourd it generally satisfactory. Spe- 
cific measures for further develop- 
ment of this cooperation were 
agreed upon. 

During the final stage of talks and 
following the 9th session’s recom- 
mendations on supplementing the 
Long-term Programme of 1975 the 
heads of the delegations on behalf 
of their governments signed a Pro- 
tocol on the supplement, which ac- 
cording to the general view of the 
sides reflected new opportunities 
for cooperation at the present levels 
of economic development of the 


two countries. P. Rees, head of the 
British delegation, was received in 
audience by I.V. Arkhipov, First 
Deputy Chairman of the USSR 
Council of Ministers, N.S. Patoli- 
chev, USSR Foreign Trade Minister, 
V.K. Mesiats, USSR Minister of 
Agriculture, V.A. Dinkov, USSR 
Minister of Gas Industrv, and I.G. 
Ustiyan, Chairman of the Council of 
Ministers of the Moldavian Soviet 
Socialist Republic. 

The work of the session was re- 
corded in a Protocol and commu- 
nique. 











The Session was held in a busi- 
nesslike atmosphere and discussed 
questions on the existing opportunt- 
ties presented for the developmen: 
of economic, scientific and techni- 
cal ties between the USSR and 


Great Britain. 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


PROSPECTS FOR IRISH, SOVIET COOPERATION DISCUSSED 


Moscow FOREIGN TRADE in English No 1, Jan 83 pp 42-43 


[Article by Mikhail Filippov, executive secretary of the Soviet Part of the 
Intergovernmental Soviet-Irish Joint Commission on Economic, Industrial, 
Scientific and Technological Cooperation] 


[Text ] 


The Intergovernmental Soviet-Irish Joint Commis- 
sion on Economic, Industrial, Scientific and Technolo- 
gical Cooperation held its sixth session in Moscow last 
September under the chairmanship of B.S. Gordeyev, 
Deputy Minister of Foreign Trade, leader of the Soviet 
delegation. S. Gaynor, Deputy Secretary of the Depart- 
ment of Foreign Affairs of Ireland, led the Irish dele- 
gation. 

Both sides confirmed their desire to promote, on the 
basis of the operative Agreement on Economic, Indus- 
trial, Scientific and Technological Cooperation of Decem- 
ber 16. 1976, stable, long-term and mutually advanta- 
geous ties following from the provisions contained in 
the Final Act of the Conference on Security and Coop- 
eration in Europe. The aim of the session was to give 
a new additional impetus to mutual businesslike re- 
lations. 

The Commission discussed the state and prospects 
of trade, economic. industrial, scientific and technolo- 
gical cooperation and considered ways of expanding 
the latter. 

During the period passed since the Agreement was 
signed and the Commission started its activity the two 
countries’ trade, scientific and technical relations have 
grown considerably: Soviet-Irish trade exceeded 100 
million rubles in 1981 as against 21 million rubles in 
1976. 

Main Soviet exports to Ireland are: oil products, 
sawn timber, chemicals, some consumer goods (refri- 
gerators. clocks and watches, hunting guns, etc.). 

Soviet foreign trade associations buy on the Irish 
market automated contro! systems, foodstuffs, some 
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kinds of medical equipment, lead and zinc concentra- 
tes, garments, pepci<ola concentrate. 

However a considerable part of the commercial op- 
erations are still carried out through third countries’ 
companies. The Sides are taking measures, where pos- 
sible. to put trade on a direct basis without middle- 
men. This requires a wider exchange of information 
about possibilities and needs of both countries’ markets. 

From 1980 the volume of mutual trade began to 
decrease one of the reasons being Ireland’s reduced 


imports of machines and equipment from the USSR, 
now known as one of the largest suppliers of these 
products to many countries. 

The Commission expressed its steady intention ‘o 
further trade and economic relations considering the 
point that increased bilateral trade favours the two 
countries’ mutual interests. This will be promoted. in 
particular, bv wider trade in finished engineering prod- 
ucts. including plant and machinery, and also consu- 
mer goods. 

Soviet imports from Ireland could also be greater 
if Irish companies would more energetically work, pro- 
moting their products on the Soviet market, including 
farm produce. The Commission recognized that such 
activity needed assistance. 

The holding of inter-sessional meetings within the 
Commission's fr2mework, the partners’ participation 
in exhibitions and fairs in both countries, the exchange 
of business delegations, and holding of joint symposia 
will promote deeper coperation between the two coun- 
tries. their better understanding. 

The Sides welcomed the planned participation of 
Soviet foreign trade associations in the 1983 Spring 
Fair in Dublin with the simultaneous holding of a svm- 
posium on commercial matters. The Soviet Side, in its 
turn, suggested that Irish organizations and companies 
should participate more widely in similar events in the 
USSR. The Commission also approved the holding of 
the USSR Technical Week in Ireland in 1983. 

The Sides discussed the possibility of sending a So- 
viet delegation to Ireland to study the prospects of 
expanding the bilateral business relations and agreed 
to work out details of the visit. 

The Commission noted that the development of new 
forms of economic ties, including industrial coopera- 
tion, would be conducive to greater mutual trade and 
impart a long-term and large-scale nature to business 
relations. These forms of cooperation have not as yet 
developed fully although there are al! potentialities, in 
particular. in such fields as power engineering, the gas 
and automotive industries. fisherv. Prospects exist for 
cooperation in implementing joint projects in Ireland, 
the USSR and third countries. The Sides confirmed their 
readiness to thoroughly study specific proposals aimed 
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at promoting these forms of economic relations, also 
in agro-industrial sphere, in order to submit them for 
consideration at the Commission's next session. 

During the Session the members of the Irish dele- 
gation met representatives from Soviet ministries, state 
committees and foreign trade organizations. 

The work of the Session was conducted in a spint 
of mutual understanding and good will. 
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TRADE WITH LDC'S 


BRIEFS 


ASSISTANCE TO AFGHANISTAN--A motor-road and railway bridge crossing the Amu 
Darya river and a cargo-transfer depot on the Afghan bank were opened in 1982. 
The project is of great importance for promoting Soviet-Afghan cooperation. 
The bridge reliably connects the ports of Termez in Uzbekistan and Hairaton 

in Afghanistan. The commissioning of the project opens up new opportunities 
for promoting cooperation of other socialist countries with this region of 
Asia. Speaking at the opening ceremony Babrak Karmal, General Secretary of 
the Central Committee of the People’s Democratic Party of Afghanistan, Chairman 
of the Revolutionary Council, noted that the construction of the project and 
its commissioning a whole year ahead of the scheduled time reflected the 
Soviet state's really internationalist policy, goodneighbourly and friendly 
relations between the Soviet Union and Afghanistan, the Soviet and Afghan 
peoples, of which Great Lenin laid the foundation. [Text] [Moscow FOREIGN 
TRADE in English No 1, Jan 83 p 19] [COPYRIGHT: "Vneshnyaya torgovlya" 1983 
English translation “Foreign Trade" 1983] 
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